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The Isle of Man — Solutions for European Import and

Export Management
Background

L The Isle of Man is located in the centre of the British Isles on the doorstep of Europe
(EV)

U The Isle of Man is a self-governing nation with an independent Customs and Excise
Department

O The UK’s Treaty of Accession to the EU (Protocol 3) ensures free trade access for goods
and agricultural products produced or supplied by the Isle of Man (free circulation)

L The Isle of Man also has an Agreement with the UK which aligns Customs and Excise
duties and laws such that there are no customs borders between the Isle of Man and
UK (e.g. VAT in both is 20%)

O The Isle of Man is a low tax jurisdiction with a zero tax rate on company profits
(excluding banks)

0 The Isle of Man is an established international finance and professional services centre
adding support to our international trade and logistics management activity

0 The Isle of Man has 1 of only 2 Electronic Processing Units (EPU) in Britain for
conducting streamlined fully automated customs procedures — the future for EU import
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The Isle of Man — Solutions for European Import and

Export Management
The Isle of Man can offer:

O Ease of distribution into the EU either on a ‘turnkey’ basis by outsourcing to customs
accredited agents — enables incubation of own presence accreditation

O Isle of Man authorities provide dedicated ‘one stop shop’ customer services to simplify and
streamline the process of set up (VAT registration) coding and clearance (via EPU)

O Earlier accreditation to ‘simplified clearance’ arrangements for newly established importers is
possible than in the UK

O Instant accreditation available when ‘turnkey’ service using existing logistics agent is chosen

O Isle of Man can support ‘real presence’ activity of administration (invoicing), marketing and
physical processing if required —with financial help (grants) available from Government

0 Goods do not need to come to Isle of Man but in the instances where they do Bonded
Warehouses are available to hold goods (duty unpaid) prior to payment and entry into free
circulation

O Duty deferment accounts with Isle of Man Customs and Excise provide for duty payments
monthly in arrears

O Inward processing relief is available where goods imported to the EU are subsequently re-
exported to another country
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The Isle of Man — Solutions for European Import and
Export Management

Benefits to Chinese companies:

O Access to EU markets with registration and clearance assistance from Isle of Man Customs
and Excise using simplified procedures and electronic systems which integrate with the
UK/EU

O Cost savings from
L Operating from a zero corporate tax regime

0 The possibility of duty savings by adding value in the Isle of Man (i.e. in the EU) thus
lowering the imported value

O The possibility of dividending back savings to China (increased profits)
L Ease of set up from using established logistics companies to provide turnkey services (e.g. in
first year, pending full customs simplified process accreditation)

L Other international support services available — listing services, captive insurance, intellectual
property etc.

In summary:

The Isle of Man is unique in offering speed, ease, cost and tax efficiency being within the EU for
customs purposes yet while not a member state has integrated future - proof electronic
clearance systems and arrangements for import and export.
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